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Suzanne Henderson 


NOTIQE OF CONFIDENTIALITY RIGHTS: [F YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING PNFORMATION FROM ANY PNSTRUMENT THAT 
TRANSFERS AN ESTEREST IN REAL PROPERTY BEFORE FT ES FILED FOR RECORD IN THE PUBLIC 
/ RECORDS: YOUR SOCTAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 


Boryteanets BAI SAES om Bans 
A Anrars Ponting Prpyssion 


PAID UP OIL AND GAS LEASE 
(No Surface Use} 


THIS LEASE AGREEMENT is made this 4th day of February, 2009. between AMERICAN BANK OF TEXAS. 2001 Texoma 
Parkway, PO Box 1234. Sherman, TX 75091-1234 as Lessor, and PALOMA BARNETT, LLC, 1621 Main Street, Suite 2600, 
Houston, Texas 77002-6066 as Lessee. All printed porticns of this isuse were prepared by the party hercinabeve named as 
essen, bul all other provisions Gnciuding the campletion of blank spaces) were prepared jomtly by Lessor and Lassex 


1. in consideration of a cash bonus in hand pal) and the coveriante Ser 
guscnbed lond, hersinatic: cated leased oremises 


contained, Lessor hereby giants, leases andl iets axclusively fo Leases tha tahoe 


€.097 acres, more or fess, situated in the Anderson Newton Survey, 4-3 161, and being Lot §, Giock 1, of Medlin Corner, an addilion te the 


City of Arlington, Tarrant County, Texas, according tc the map or plat thereof recorded in Cabinet 8, Stide 2646, Plat Records. Tarrant 
County Texas. 


the Coumly of TARRANT, State of TEXAS, contsining O.097 gross geres, more or twas imaluding any inwrasls thergin which Lessor may harwater accuire by 
version, prascriplion or offensisa), for the quinose af exploring for, developing, produeng and mareung af ard gas, along with all hydrocarbon ana ann 
oslances produced in association therewith (including geophysicalsaismie 6; % “gas” as used Saran includes ellum, 
commercial gages, as well as hydrocarbon gases, In adktition fo the aboue-descnbed iased pearasas, this lease alee otvers accretions and any smal atips o perce's 
af and now or hereafter owned oy Leega wticn are contiguous or adjacent 16 fhe atove-devcrites leased premises, and, i consideration of the atacementioned 

Aus, LeSSOr agrees 10 axccufe at Lessan’s request any additional of supplemental walramants for 3 mare aompiote er accurate dascapton of the land sa covered. 
of the puipose af determining the amount of any shut-in royalties naceunder, the number of grose acres above specified shal! be deemed correct, whether achiaty 
mugre dr fees 


2 Thus tease, which is a “paid-up” asa requiing no rintals, shail be @ lowe fo 2 penety sary of three (3) years fom the Gata hersal_ ane ley as to0g 
eater a5 pi OF gos ar other substances covered hereby are produced #: paying quantinas fn Ihe eased premises or tran lands poaied Mecewith oF Uber eases 
sihenese mamiained in effect pursvant lo Ie provisions hereat 
3 Royaties on Gil, gaz and ciner substances produced and saved hereunder stuel ne paw by Lessee ie Lesunt os folows. (a) For of atid iter 
hydrocarbons separated af Lessee’s separator facitties, the royally shail bo tweaty Hve percent (25%) of such producton, to be cetiverec al lessens nption to 
Lesnar at the wothess or lo Leseor’s cred at the of purchaser's transportation teeltes, provid that Leeses abel have the continuing ight [0 purchase such 
produchon at the wellhead marker price {han prevailing wn the same feid (or a Suh poce thas prevaling m the same Seld, than in lhe aearest Seid on sebest 
‘rere ig sucn a prevailing price) for production of similar grade and gravity, (2) Ge gas Unclucing casingiead gaa} and af other supstarcas coverad hareby, the toy: 
enty five percent (25%) of the proceeds reahzed by Lessew fom tha sale thamnl. tess a propartionate cart of ad vabver eres and prod: 
Anvivance, af ofher excise laxes and the coals incurred by Lessee in delivering. pracassing or otmarwse marketing such gas or othar substances. povided tha Le: 
shail have the continuing nght to purchase such production af the prevattin 2b Pai lor production OF gutter duaity 19 the saener fe 
price then prevaiirg sn the same Held, fhien in the nearest fetd in which tere is such 2 prewzting prea} aursuant fo comparable purchese contracts er 
@ Sane oF nearest pracecing date 3s the dale of which Lessee commences its purchases hemunter, and (2) if at the end of be primary ler oF any be there 
ong of nue wells On the taaged premiges or lands pooled Ineciwitn ara capable Of achat otoducing of or gas ar othar submanoas coverad heraby in payirg quonties 
ich wolls are waiting on hydraulic fracture slmmulalian, out such wee or wets aa eene: shubin oy reduces therefrom is aot being SEES WEEE OF WOES 
maintamiag tus ease. IFfor a period of 90 navel or evulis ae 
sacly of one collar tar acre than covered b} 


shuls a peaduel 
made to Lessor or te Lesser's credit in the dapositary cesignates below, « 
2d of sind 80-day period while the weil or wells ace sltut-n or production ther 
by operauens, or f proguchan is being sold by Lessee rom another wait or wi 
she end of the GG-day period cent fellowang cessation ef such operations or wixhuclran 

munt due, bof shall oof cngrate lo terminate this iease. 
4, Ail shatin royalty payinents under tng lease shall be said or tendered te 


aired 
ber due unet 
ft render Lesmas tindie tr the 


a on the 


2's Fotis to propery Any shubin ravally ots 


by check or by drall and such payments or tenters ta Lessor ot fo the denoatlory by depose in the US Maus in a stamped envelope andr 
Lessor at the last address known fo Lassen shall constitute propar payment {f the denosdnry should Cquidate er be aucsee ted dy anntter 
reason {aif a+ refuse to accept payment hereunder, Lesser shall, al Leasce’s aquest 2 to Leases @ oropar recordable Instroment reaming 
daposinry agent to fecaive payments. 

S. Except ag provided tor it Paragraph 3. above, if Lassee driks a we 
‘easad premises oF lands azoled therewith, t peoduetion (whather of Rote pay 
Louriiafies pursuanl to fhe srodsions of Paragraph & ar the action of ary governmental paar 
sia tevertheless remain ia force # Lessee commances ope for reworking an acs addtional weil or far otherwise ooarmng or ie 

qunhon an the leased premises of lands posied therewith with 80 days aflar samo-0% Airy hola at gethen 80 days alter euch canna’ 
praductin, eat the end of the primary leer. any time thereat: Gus masa 1 fot wthernise Peing maintained in larce but Lessee if ther engaged in ¢: 
feworkieg of any ater operations reasonably calculated to optain of rastere production terekorn, pes teage gall retain in forte so tong ay Ay Ose Ot AOC a SF 
cerations ane prawequiad with ng Cessation af more than 60 consecutive 3: SuGh Operakons Cesuil Ir the prosuctan of a4 of gas or olka: svostantces 
coveted haneby, as iang thatealtor as there % production in paying quanhtes Tar the wasec precuues or lands nouled thérawilt. After complation of a wall cananic of 
raduoing i payreg quantities hereuncer, Lassee shail din euch additional wells on the leased aremisas oF leads pooled Mhereucts as 8 ceasanabl, pruieal 6 
radar se Same of guvilar circumstances % (a5 devekip the eased premixes as to formations than capable ot produ 
se ar iaaas panied therewill, ar (b} to protect the leased prettises (rox cacompenssted dramaye by any web or wells iocated OF oF 
de ne covenant lo dri exnioratory wells oF any additional well exnent aa expressly piovaled herein 

& Lessee shal have the rgnt bul net the abligatign to pou! all Gr any part of the Inasest peeoeses oe inlarest ihereui with any otser lands or sierests, ag te ay 
ar zones, ard ag 10 any of all substances coveied by this lease. eine: betore of aflar he commencement of pguctinn, whenever Lesaue deems 


cassary of proper to de so in order to prudently develon or aparate (he ‘Aaged promises not senilar posing authority evists sills respect ts 86 
rtecesis. Th Tome ty such pooling ler an at veal winch ss not & hasizantat compteser: stall nol exceed 20 actes plus & manriscm azreage tole 


4, and fOr A gas well of a horizontal cacnpiation nail fot exceed E49 acres plug a maxima acted Irene tr 
28 of well at gas wee oF Honecntel completion fo contort to aay well epaciig m densly natiete that may bo oresorihed oF pan 
piieaiction te do 50. For fe purpose of the foregoing, the tarme “ai wei" znd ‘gas wo" anall have the moanings axes 
amental auholy ar, if no dafinilign is ga prascribad, “od wal” meats a wet, io of fess than 
ss 4 wail well an inital gas-ait rat 0.068 cubic feel or more per hava}, based -oguGlion test cOnduated wader Aare 
lamiaie leane separator facies cr squivalen: teshng equipment: and the term “horacetal completion’ means an of wed it when the horzonta 
J the (aim herzental comalehon” mana ap ad wet at whick me boris 
iy Qxe raising 1 poatAg rights hareundar Les: H ile of record 
{ging The unit ang stabng Rie etfecrve date of p Productian, dete of reuorkng operations anywhere an & uni shish ifcludes al or ay part of the eases 
gremnses sneak be tres aS if 1 were produclicn, crifing or reworking operahers Gr Ine jem premices, ¢2.08Dt {hat fe production an whieh Lessar's ray 
ahi total ut production etic luded in the un{ bears to ihe fatal gross anieage 4 
iy fo the extent such prapnrton of unt praducton is sold by shall not exhaual Ceisae6's pool 
shah nove the reucsing fight bot fot the ablgaliss te 
# of praduction, in arder te cantor fo the wall pac 
ny piadcoee acrsage determination made by such gov! 
Joni and staung the affective date of revision. te 


et eed Pe Sh 
by any govern: 
bby anpleate fave oe 


ant (438 
FETE 
SEER DB 
gesenbing tne rey 


0 8 verter, 


ne uml by yates of 


asa PETRIE 


ah resign, the proportion of unit produaton on which royalles ave gayable hare engl Hainalter be 2dusted scEorgiy 
opsantbes fom a une oy upon peenanant céssalon inerect, Lessee may ts: anit try bang of 2eCond 2 wr declarant 


dag cf tgrninaticn, Footing heseundar shat cot constitute @ eraas-convavance af maregts 


Paye tots 


wos cm ance 


7 HW Lessor Guns less than the {uit srineral egtate in al or any part of ihe ‘eased orases, then 
part of the leased orarises of tands pooled therawith shall he reduced tp me proportion 
i estate th Such part of the teases prenisay. 
$. The irtores! of either Lessor ot Lessee hereunder may be assigned. sevisea of whsreige Yaastarnad in yaoig 0: 
 aghis ard obligaiens of Ihe caries Nereundor shall extend {% tex rasportee hee, devisees exOeNTS, 2 


yailieg ant shi 
8 iMeragt 


Roceundes tor any watt on. 
lenwnd prenions baais % the fy 


fi part by area andior by degih or zane, 


t aviators. Successes wil assigns Nz cnange..> 
merstep shall have the effect of reducing tha sights or eniarging Ihe vbfigabons of Lessee hareundar, ard no. change in ovenecstio shall be Diwiiag on Les 


«inti 69 days alter Lessee has bean furnished the original Or certhed or duly avtnanieated copes of the documents eslabitshing such chaaga af enersrg the 
satistnation of Lesaee oF until Lessor has salislisd the nolifcalion exjaremerts contamed m Lessee's usual fortn of division after th the event of th 
PacsOn entities to 3h royabios bereunder, Lessee may pay ur tender such sh: royaates lo the arect af decedani a: de: naents tata en the 
ea abows. iat any ling bv0 oF more Hetsons ars envied {0 ehut-in rayalies nevmunce:, Lekeike tay poy af fencer Sach 3 ayalbgs te Buch pyrsong oF 
+ credit toe depositary, eit jointly oF Separalely w proportion to fe ‘terest witin eech owns Lavsee Vansfers hs sNetest Aeeunde: th ete 
Lasse shat! be relieves ot af obligations thereafter arsing with reapact ls tbe tanstorved wines 2 Satisfy such obugations win spect 2 
’ etesl shail nat atiact the fights of Lesabe with respect te ary ryerent nol se a ssseu Hangers a hul or undivided emereat in a8 of any 
yf of the area Covered by Ine feaae, the chligation te pay ar tender sh: ak neiewhde: Shall be deitied gatos Lessee dha Larsferee in propomar: io 
tha pal actage interest ia this lease then hekd by each 
$. Lessee may, at any tne and fram lime ta viene, deliver to Lesser of the of ro 
Dorian of the area covered by this tewse or er any depths oF gone thevaunoer, and att 
Mier eoé 90 


fH Tease 8 TO 
oe ratieved of ait obzigato 
ai hereby, Lessee’s abligats 


iviied misrest in ait ex any 
a arising with respect to te 
to bay OF Worvien shutia royalkeg shall 


©. In exgioss 


mar, developing, edueng, poe mari ng of, gi an other substances caver 
Fermi a prenary an 


armanced recovery, Lease shall nave the nghto! rigreas ans agrees 


hereby on Ine leased premises of ianis pooled of unaired 
ciate cone sucts operations on thu basse) Deere 


8. Dipstines, Janks. wober wails, d:sponni weils, injection wees. pts. eechie an 4 tei phoe no Ene. power giakens, and ainer taciftien daar cae noseasatry by Lars 2 
reduce, store, taal andlor Wansport pratluction, Lessee may use in such operations. tree of cost, any 2 subalacens pratscad aa 
cased promises. except water Irom Lessors wale or ponds, In existing, cavelanieg Proguoing of mrarkating 2 ious Gr iands pooled there: 
ine anciiary Aghls granted herein shalt apply (a} to the entire leased premises descrived in Paragraun 1 above i ‘i partial celease oy other 
termination of tes lease, and (b) to any alier iands in which Lessor now of hereatinr has guthority to grant such 
cooled therewith. When requested by Lesner ‘a wilting, Lessee shail hury ts piieiines halon aidinaty slow aapin on culty. 
256 teat frome any house or Sarn now on the leased premises of Giher laris used by Lessee nerevnog:, without Lesser’s consent, and Lessee stall bay tor damage 
j es or such oles tands, and te conutercial timber and growing crops Perso 
neucsog well a8ing from the leased ovemises oF such ciher lungs during (het 


Lessee shak have the ght at any ine le remove its fixtumas, equipment a 
seem of this ieane or within a reascnabie tine thereatter, 

11. Lassee's obligations under this leasa, whether express o: implied, shall be sy 
setnority having jurisdiction ockiding resbiations on the tilling and production of wes. a7 
vaworking, production or afer eperatians are prevented or detayed by such lave, 1 
survens, material wales, efectricity. fuel, ancAss OF easements, or by fre, fond, adver 
sSapules, or by ingbilty (0 obtain a salistactary market tar production or fadune cf aver 

y within: Lenxee's control, this lease shall not lerninate because of such prevention or delay. and at Lessee’s splicr, 
ibe Added t the term hereof. Lessee shail not be labfe for breact af any express oF mpeg covenants of this lease whan 
‘$9 Orevented, delayed ar interrupted. 

1? in the event tat Lesor, during the primacy term of tus lease, reozves @ bora fale ote: whch Lesnar is wel s 
sortase Kom Lessor a lease coveriag any er all ef the avbatances covered by tes lease and Covedag all or a pertion Of the land desorbed Herein, wilh ie lease 
pecoming affective upon expiration of this lease, Lesscr hereby agrées to setify Lessee in viiting of sald offer mmediniely, including in the notice the name and address 
of ine offeror, Ine price offered and aif ciber pertinent terms and conditions of the aHtar Lessee, for a period af Steen days after renaipt of the notice, shall have tne odor 
end prefered right anc aphon fo purchase the lease oF part theres! or interest therein, cavarad ny ths offer at ine prige and according t the leens and condians 
specie in the elfen 

12, No itgation shall be initiated by Lessor wilh restedl to aay Breach or colaut ny Leases harmander, for a paiog of at ieaal a0 days alter Lesact as gives 
hasan weilin note fully describing the breach oF default, and then ory ee file <o remedy the breech er default, within such penod Jn tie event tae matter ss 
tigated anc # occurred. ms inase shell not be fortelted ar candaied im whole oF in part unless Lessee 1s 
given a ceasongble time ater sald pushin! delerinatian te remedy the breach sen fads 10 de 80. 

For the sams consideration recited above, Lasso: bereby grants. assigns anc conveys unfo Lassea, ils successors and assigns, 2 tual subsurface weil bore 
masement under arc thecagh the teases premises for the placement Of weil bares (along roviss selected by Lesgee) ftom ol or gas eels Pre sistas locations of w 
vated on other tnicts cf and anit which are not intended lo develop the leased preruses of lands cocted therewith and from: which Lasser shail have so nant ie 
royalty or other benefit, Such subsurlace well bore easements snail run wan tne land and ve any lerminglign of thig igase. 
15. Lessor hereby wartemts aad agrees to defend btie: corweyed ie \essee baregunde:, ant agrers thet Lesaae al Lessan’s aphian may fay and discharge ary 
65, morizagas or ens existing, fevied ar assessed on or against the eased oremises. f Lessee evercizes such option, Leese grail he subrogated fo the rignts 
party [6 woom payment js made, aed, in additon to ils othar rights. may reucburse teal out of any royalties ot ahut-n ooyallies ctherwise payatty to Lessor 
et. In the event Lessee 1 made aware of any claim inconsistent wit Leasors tile Lassee may suspond the paymnan! ies and Sholon re 
niger, without isteveat, until Lessee has been furnished sabsfactory eaderce hat such clam has baer rescived: 
46 Noteitistending anything cornained fo the covlrary it this faaaa, Lessee stial not have any Tights to use the suctace of the leased promumes fer dating or 


eo! id a anpiionbie tows, roles, regulavans ang orders of any gover: 
« price of ai, gas, ang ether subvtances covered hereby. Whan ariting 

S, taguiattons of atders, ar hy mabiity to obtain uaceseaey permits, equi 
Re 0% 

y other cause 18 
6 period of auclt arevEntion oF deay 
shibing, o-oducthan or otf 


a 


ion the pamary lefel of Hie Isate for aa acdaignal genog of two (2) 
primary lars: the game fons considarabes, terms and comtiions aa 
his loase. 


BISCLAIMER OF REPRESENTATIONS: Lnssor acknowledges Ihat all anid 
vary depending on muftigie factars and that this Leage ig the procksct ot gocet 
#1 Lease? entered into this iaase without duress or undve influenon, Lessor recognizes that lonee 29: up oF dewn depenuing on mack 
“kowiedges that ng represenlations of assurances were made in the negebaten ef tine lease Hhat ge! ie Nighesl price oF different ineens depending 
naire market condiions, Naithar pany t Os lease will seek to aller the tars of this iraraantion oased ager any diffenng wims which Leases has or may negotiate 
other lgssorsioi! and gas owners, 


iN WATNESS WHEREOF, ths (ase is executed to be erfective as 


ction ghall be bingy an the 
5, devisees. Exerulors, udminigtrators, successors ail esaygrs, wit i 


e atory and ne 
‘Gast Nay beer gxecuied ky ies HERE RODOL 2 


ed a6 


Bet this 


e950" 


ACKNOWLEDGMENT 


STASounty OF eaRRANT O° QYSOO Pala 


This instrument was acknowledged before me on ty Geilfia, ag Senior 


Vive President of American Bank of Texas on bepalf-of saj ce ¢ wrkticn. 7, ‘ 
KELLEM. RHOADS™ 4 cancee hs 


Notary Public, State of Texas 
My Comm, Exp. 01-17-2010 


acnemtinamegeanyeempannes 


